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Introduced by the Council President at the request of the Mayor:

ORDINANCE 2007-448
An ordinance approving and Adopting certain amendments to the Jacksonville/Duval County Affordable Housing Assistance Program Local Housing Assistance Plan for fiscal years 2006-2007, 2007-2008 and 2008-2009, AS PREVIOUSLY AMENDED (the “Existing Plan”); Authorizing the submission of AMENDMENTS TO ADD the FORECLOSURE PREVENTION PROGRAM TO the EXISTING PLAN to the Florida Housing Finance Corporation FOR ITS APPROVAL; Authorizing any further action and non-substantive REVISIONS to the PROPOSED amendments necessary or appropriate to receive approval of the amendments from the Florida Housing Finance Corporation; providing an effective date.


WHEREAS, pursuant to Ordinance 2005-1061-E, the Council of the City of Jacksonville approved and adopted the Jacksonville/Duval County Affordable Housing Assistance Program Local Housing Assistance Plan for fiscal years 2006-2007, 2007-2008 and 2008-2009, and pursuant to Ordinance 2006-944-E, Ordinance 2006-1375-E, Ordinance 2007-212-E, and Ordinance 2007-311-E, the Council of the City of Jacksonville previously approved and adopted certain amendments to the Jacksonville/Duval County Affordable Housing Assistance Program Local Housing Assistance Plan for fiscal years 2006-2007, 2007-2008 and 2008-2009 (collectively, the “Existing Plan”); and
WHEREAS, because an amendment to the Existing Plan is necessary to add the Foreclosure Prevention program to the Existing Plan, the City desires (1) to amend the Existing Plan in the form and substance attached hereto as Exhibit 1 (the “Amendment”); (2) authorize the submission of the Amendment to the Existing Plan to the Florida Housing Finance Corporation (“FHFC”); and (3) authorize further actions and make any non-substantive revisions to the Amendment to the Existing Plan necessary or appropriate to receive FHFC’s approval of the Amendment to the Existing Plan; now, therefore,

Be it ordained by the Council of the City of Jacksonville:


Section 1.

Purpose.  The purpose of this ordinance is to amend the Jacksonville/Duval County Affordable Housing Assistance Program Local Housing Assistance Plan (LHAP) for Fiscal Years 2006-2009 to add a new program entitled “Foreclosure Prevention,” which will provide assistance to eligible homeowners to prevent foreclosure, as set forth in the certified minutes of the Jacksonville Housing Commission’s general meeting held on March 21, 2007 and attached hereto as Exhibit 2. 

Section 2.

Approval and Adoption of the Amendment.  The Amendment is hereby approved and adopted. 


Section 3.

Approval of Submission to FHFC, Further Action and Non-Substantive Amendments.  The City is hereby authorized to submit the Amendment to the Existing Plan (substantially in the form attached hereto as Exhibit 1) to the FHFC and, without further approval by the Council of the City of Jacksonville, to take any further action and make any non-substantive revisions to the Amendment to the Existing Plan as may be necessary or desirable to receive FHFC’s approval of the Amendment to the Existing Plan.  Any such revisions to the Amendment to the Existing Plan shall be promptly filed with the Legislative Services Division.


Section 4.

Effective Date.  This ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor’s signature.  

Form Approved:

/s/ Karen M. Chastain_______________________
Office of General Counsel

Legislation Prepared by: Karen M. Chastain
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Foreclosure Prevention

1. Summary of Strategy: Funds will be provided to assist qualified homeowners
with retaining their home and preventing foreclosure action of the first mortgage.
Applicants must be delinquent at least two full monthly mortgage payments, in
receipt of a letter from the mortgager notifying the applicant of delinquency
and/or intent to foreclose.

2. Fiscal Years Covered: 2006/2007, 2007/2008, 2008/2009

3. Income Categories to be served: Households with annual income up to
120% of median income are eligible for assistance under this strategy and will
be selected on a first come, first served basis.

4. Maximum Award Per Project: $5,000 toward eligible expenses. Eligible
expenses include delinquent mortgage payments (principal, interest, taxes and
insurance), attorney’s fees, late fees and other customary fees associated with
delivery costs (but excluding brokerage fees).

5. Terms, Recapture and Default: All homeowners receiving assistance will be
given a zero interest deferred loan where permissible the first mortgage. The
term of each deferred loan is based as described on the Matrix I.

MATRIX |

AMOUNT OF ASSISTANCE TERM of FORGIVENESS
$1 - $5,000 5 Years

A deferred payment loan shall be satisfied upon completion of the below
mentioned terms provided the owner continues to occupy the homes as their
principal residence. Repayment of the full amount shall become due if any of the
following occurs within the deferred loan term:

a) Homeowner sells, transfers, or disposes of the property by any
means, including bankruptcy, foreclosure, or deed in lieu of
foreclosure;

b) Homeowner no longer occupies the unit as their principal
residence;

c) Refer to the Housing And Neighborhood Department's
Subordination Policy (Attachment A}

Please Note — An heir may assume the debt as long as said heir becomes the
owner occupant and meets income guidelines.

6. Recipient Selection Criteria:

e This strategy is designed {o assist individuals who have fully amortizing
conventional mortgages. No other mortgage products will be
accepted.

e Eligible households will be served on a first come first served basis,
with preference given first to applicants below 80% of median
household income.
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» Applicants may receive funding under this program only one time.

* Applicant's must attend and complete a Budget/Credit/Debt Reduction
course through an approved counseling agency.

+ Applicant must show their ability to keep the house out of default,
genuinely want to keep the house, and must show they can make
monthly mortgage payments.

e Foreclosure prevention applicants must show that the nonpayment of
their mortgage is due to the following eligible reasons:

Loss of employment

o Sudden medical expenses

o Divorce or separation

o

o

0

Death in a family
Unforeseen home repair bills.

7. Sponsor Selection Criteria: Eligible sponsors will be selected utilizing the
selection criteria as approved by the local government utilizing scoring criteria
such as included in the attached Scoring Matrix, which may be updated from
time to time.

8. Additional Information: SHIP funds allocated for this strategy may be
leveraged with federal, state, local, private funds and volunteer labor.
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HOUSING AND NEIGHBORHOODS DEPARTMENT

EXCERPT OF
JACKSONVILLE HOUSING COMMISSION
REGULAR MEETING

March 21, 2007

CERTIFICATION

| HEREBY certify that this is a true and correct excerpt of the
minutes of the Jacksonville Housing Commission regular meeting
of March 21, 2007.

Yonner Wheeler

1 WEST ADAMS ST. / JACKSONVILLE, FLORIDA 32202/904-588-0172 / FAX 353-9561
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4. Action Items

4a. Approval of Amendment #6 to the LHAP - Foreclosure

Prevention Strategy

Referring to Amendment #6 to the LHAP for the Foreclosure
Prevention Strategy, a copy of which is attached hereto and by
this reference made a part hereof. Ms. Harrell stated that at
the last Loans and Grants Committee meeting, a Foreclosure
Strategy was approved. There is a need for a strategy that
would provide assistance to individuals and families that are
in risk of losing their homes. Currently, there is emergency
assistance for renters but no similar help for homeowners who
have a history of making mortgage payments but are having some
- unforeseen circumstances (i.e. loss of job, unexpected medical
expenses, large home repairs, etc¢.), which may cause them to
get behind on their mortgage payment. This program is
designed for homeowners who have a fixed rate, fully amortized
conventional mortgages to help them stay in their hqme when
they are in arrears. There‘would be fight parameters; one
time assistance and the applicant must be able to show the.
ability to sustain housing. Lengthy discussion ensued about
the applicants, credit counseling, funding, limitations and
the type of mortgages required such as fixed rate versus
adjustable rate mortgages; After the discussion, it was

determined that there will be three amendments to the
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Foreclosure Prevention Strategy:
1;Summary of Strategy #1 - Mr. Commander moved to change
“Funds will be provided to assist qualified homeowners
with retaining their home and preventing foreclosure
action” to.“Funds will be provided to assist qualified
homeowneis with retaining their home and preventing
foreclosure action of the first mortgage”.
Mr. Pellot seconded the motion.
Motion passed 7-0.
2. Terms, Recapture and Default #5 - Mr. Commander moved to
change “All homeowners receiving assistance will be given
a zero interest deferred loan” to All homeowners
receiving assistance will given a zero interest deferred
loan where permissible by the first mortgage”. Mr.
Pellot seconded the motion.
Motion passed 7-0. |
3. Recipient Selection Criteria #6 - Mr. Moore moved to
change “This strategy is designed to assist individuals
who have fixed rate, fully amortizing conventional
mortgages” to “This strategy is designed to assist
individuals who have fully amortizing conventional
mortgages”. (fixed rate is deleted). Mr. Jackson
seconded the motion.

Motion passed 7-0.
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The Loans and Grants Committee move approval of the
Foreclosure Prevention Strategy, amendment #6 to the LHAP as
amended and duly seconded by Mr. Jackson.

Motion passed 7-0.

It was also determinéd by the Boafd to move along with the
Foreclosure Prevention Strategy as amended and come back to

the Board and revised/amend if needed.
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